https://www.canva.com/design/DAEZewF6ikg/view#6
[image: ]

[image: ]
[image: ]
[image: ]
[image: ]
[image: ]
[image: ]
[bookmark: _GoBack][image: ]
image5.png
1st pillar

The 1st pillar of the pension
insurance scheme is
defined by benefits and
funded on an ongoing
(PAYGO) basis. It is closely
connected to the economic
activity and income of the
citizens.

The link between the amount of payments into the
scheme and the amount of provided benefits is a
manifestation of the ctive elements of the merit

principle in this scheme. The entitlement of the insured to
the insurance scheme is based on the paid insurance
premium which is the main source of funding for the
pension insurance scheme

« AR

- insurance to secure
income in old age and in the event of death,
-insurance in the event of the
reduced ability to perform gainful employment
due to the long-term unfavourable health state of
the insured and in the case of death

WL

Pension Insurance
s comprised of two
independent,
separately funded
sub-schemes
administered by the
Soclal Insurance
Agency:

Penslon Insurance Is mandatory statutory Insurance
and participation In this Insurance arlses directly from A
the law for eligible persons. However, the Act on Social l l

Insurance also enables voluntary pension Insurance. l
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2nd pillar

T —
Is pension savings system with defined And what \ Thats a “
contributions is financed by capitalization is paid | g00 d “
and managed by single-purpose private from this | I

pension management companies

pillar?

J question! |
A //

D

4

&

‘.

old age pension, early old age
pension,widow's pension,widower’s

pension, orphan’s pension are all
paid from this pillar
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3rd pillar

The purpose of supplementary pension
saving is to allow participants to obtain
supplementary pension income in old age
and in the case of the termination of the
performance of “risky” jobswork @

supplementary pension in the form of a

lifelong or temporary supplementary pension
forpension for the performers of hazardous
work, dancers and wind instrument musicians
service in the police department or armed
forces

r tempor
entary old ag
pension, lump-sum

settlement

early w
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Thank you for your attention, today

E@@ﬁﬂ@[ﬁﬁ]ﬁ@@ we said something about the

pension scheme. | am looking

forward to another lesson.
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Learning about the pension scheme

Let’s learn today about.. how a
pension scheme works, types of
pension, what happens to my
pension when | die and pension
scheme in Slovakia.

I’m exicted that I'm going to learn
more about this topic, because |
don’t know a lot about it.

\\;,/ I know that the pension
scheme is the type of savings
plan to help you save money
for life. It also has favourable
tax treatment compared to

the other forms of savings.

what is a
PenSion Schewme?

Yes, you are right. The pension 1 win ‘\‘\‘99_"7 o€ fenSionS:
has two main types. In Defined 2 Oe€ined bene€it PenSion SChewmes

benefit pension scheme you will Oe€ined contvibution genSion Schewmes
get a specified income when you

reach the scheme s retirement
age. This income is worked out
using a formula that takes into
account your salary and length
of service.
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In Defined contribution pension scheme,
what you get when you retire is not
specified in advance. Instead you build up
your own pot of money. You [and your
employer if it's a workplace pension
scheme] pay into your pot each month
and this money is invested. So the final
value of your pot will depend on the
amount paid in, the charges and the
performance of the investments.

DEFINED
BENEFIT

VERSUS

DEFINED
CONTRIBUTION

COMPARING THE 2 TYPES OF PENSION PLANS

@ | £

Retirement Retirement
income stream Income not
guaranteed for | guaranteed for

life life

Employer Employee
responsible for responsible for
investing the investing the
contributions contributions

Amount of Amount of
retirement retirement
income stream income is

is known unknown
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What happens to my pension when | die?

The entitlement to
widow/widower's pension and its
payment arises on the date of the

spouse's death, provided the
survivor claims the pension. ... If
the deceased was an old-age
pensioner from the 2nd pillar and
received life annuity for less than
84 monthly payments, the
survivors receive the remaining
amount due.

You may apply for a Funeral Grant at the local
Office of Labour, Social Affairs and Family
according to the temporary stay or permanent
residence of the deceased if:

@!f the deceased hadn't yet retired: most g
schemes will pay out a lump sum that is
typically two or four times their salary. If the
person who died was under the age 75, this
lump sum is tax-free. This type of pension
usually also pays a taxable 'survivor's pension’
to the deceased's spouse, civil partner or
dependent child.

f your spouse died due to a worl®
injury or an occupational disease,
you are entitled also to the lump-
sum settlement from the accident

insurance. This applies also to your | &
~ dependent child.  2vle

Ul
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SK Pension Scheme

Oh, | forgot what are they

Ist pillar - mandatory pension
about, can you help me?

insurance defined by benefits and
funded on an ongoing basis and
administered by the Social
Insurance Agency

After 2003, the Slovak Republic enacted
extensive pension scheme reform. Asa
result, the one-pillar scheme with
established PAYG (pay as you go)
benefits was transformed into a scheme
built on three separate pillars

2nd pillar - old age pension saving
defined by contributions and capital
funded Insurance administered by
pension fund management
companles.

3rd pillar - voluntary supplementary
pension saving defined by contributions
and capital funded insurance
administered by supplementary pension
companies





